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TAGS: AFIN, CE 

SUBJECT: HANDLING OF CURRENCY CONVERSION VOUCHER NO. AID 
111 

REE: A) COLOMBO 2386; B) STATE 207811; C) STATE 210430 

1 . REF (C) REQUESTED DELAY IN ASKING GSL TO MAKE CONVERSION 
OF PL 480 GENERATED RUPEES (2 PERCENT OF REPAYMENTS) INTO 
THIRD COUNTRY CURRENCY AS PER REF (B). LATTER HAD NOT BERN 
ADEQUATELY CLEARED WITHIN DEPARTMENT AND WAS THEREFORE COUNT- 
ERMANDED PENDING FULL REVIEW OF ISSUES INVOLVED WITH TREASURY, 
AGRICULTURE, AND WITHIN STATE. WE HAVE NOW COMPLETED RE- 
VIEWS AND CONCLUDED THAT PAYMENT REQUEST IS WARRANTED. 

2. CONVERSION REQUIREMENT IS STANDARD FEATURE OE PL 480 
AGREEMENTS PROVIDING FOR PAYMENTS IN LOCAL CURRENCIES. IT 

WAS LEGISLATIVELY MANDATED AND CANNOT BE WAIVED OR CANCELLED 
BY SECRETARY OE AGRICULTURE. RECENT RUPEE SETTLEMENT WITH 
INDIA, FOR EXAMPLE, SPECIFICALLY RETAINED CURRENCY CONVERS- 
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LATIVELY SMALL, TREASURY APPARENTLY LET THE CONVERSION SLIDE 
BUTGAO PRODDING HAD LED TREASURY TO ACTIVATE THESE DORMANT 
OBLIGATIONS IN RECENT YEARS. 

3. FUNDS GENERATED IN THIRD COUNTRY CURRENCY CONVERSIONS 
ARE USED BY AGRICULTURE FOR MARKETING DEVELOPMENT PURPOSES. 
THUS WHILE INITIATIVE EOR CONVERSION ORIGINATES IN TREASURY, 
THERE IS BUILT-IN USDA SUPPORT EORPRESENTATION OF CURRENCY 
CONVERSION REQUEST. 

4. TREASURY'S CORRECTED CONVERSION CLAIM UNDER 1962 PL 480 
AGREEMENT WITH SRI LANKA IS ABOUT RS. 1 12,000, 1.E. APP. 

$16,800. WE ARE TOLD BY TREASURY THAT THIS CONSTITUTES 

THE ONLY OUTSTANDING CLAIM AGAINST SRI LANKA. SINCE AMOUNT 
AT ISSUE IS SO SMALL, ESSENTIALLY A TECHNICAL ADJUSTMENT,WE 
SEE NO REASON THAT THIS SHOULD CREATE DIEFICULTIES WITH 
THE GSL. IN CONJUCTION WITH TREASURY WE ARE PREPARING IN- 
STRUCTIONS REGARDING CONVERSION VOUCHER WHICH YOU WILL BE 
RECEIVING WITHIN NEXT FEW DAYS. INGERSOLL 
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